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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement.

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 1103)

PRELIMINARY ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2016

HIGHLIGHTS

1. The turnover of the Group increased by approximately 75% from approximately 
RMB8,223,074,000 to approximately RMB14,364,866,000 as compared to last year.

2. Profit attributable to the owners of the Company increased significantly by approximately 
24% from approximately RMB247,449,000 to approximately RMB307,082,000 as compared 
to last year.

3.	 The	Board	resolved	to	recommend	a	final	dividend	of	RMB0.01	per	share	for	the	year	ended	
31 December 2016 which is subject to the shareholders’ approval at the forthcoming annual 
general meeting of the Company. (Note: For details, please refer to section headed “Dividend” 
on page 15.)

The board of directors (the “Board”) of Shanghai Dasheng Agriculture Finance Technology Co., Ltd. 
is pleased to announce the audited consolidated results (the “Consolidated Results”) of the Company 
and its subsidiaries (collectively the “Group”) for the year ended 31 December 2016 together with 
the	comparative	figures	for	2015,	as	follows:
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

  2016 2015
 Notes RMB’000 RMB’000

Turnover 3 14,364,866 8,223,074
Cost of sales  (13,765,328) (7,721,024)
   

Gross profit  599,538 502,050
Other income and gains 4 27,135 70,356
Distribution costs  (10,651) (11,722)
Administrative expenses  (122,500) (120,481)
Share of profits of associates  2,166 2,680
Finance costs 5 (46,015) (60,396)
   

Profit before income tax expense 6 449,673 382,487

Income tax expense 7 (105,064) (98,305)
   

Profit for the year  344,609 284,182
   

Other comprehensive income
Items that may be reclassified to profit or loss:
Exchange differences on translating foreign operations  (58) (147)
Fair value changes of available-for-sale investments  6,750 –
   

Total comprehensive income for the year  351,301 284,035
   

Profit for the year attributable to:
 – Owners of the Company  307,082 247,449
 – Non-controlling interests  37,527 36,733
   

  344,609 284,182
   

Total comprehensive income for the year attributable to:
 – Owners of the Company  311,952 247,302
 – Non-controlling interests  39,349 36,733
   

  351,301 284,035
   

Earnings per share (expressed in RMB per share) (note)   (Restated)

 – Basic 8 0.043 0.057
   

 – Diluted 8 0.043 0.057
   

Note: Basic and diluted earnings per share for the year ended 31 December 2015 have been restated for the 
impact of the bonus issue of shares by the Company on 19 September 2016.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

  2016 2015
 Notes RMB’000 RMB’000

Assets
Non-current assets
 Payments for leasehold land held for own
  use under operating leases  8,926 9,123
 Property, plant and equipment  112,178 99,641
 Construction in progress  – 1,874
 Investment properties  21,317 17,045
 Intangible assets  446,462 148,284
 Interests in associates  93,389 65,260
 Available-for-sale financial assets  14,050 5,800
 Trade and other receivables  925,418 723,032
 Deferred tax assets  11,502 24,076
   

Total non-current assets  1,633,242 1,094,135
   

Current assets
 Inventories  49,541 33,028
 Trade and other receivables 10 6,067,854 4,548,858
 Amounts due from customers for contract work  28,185 24,826
 Restricted bank deposits  419,855 251,375
 Cash and cash equivalents  1,225,884 362,577
   

  7,791,319 5,220,664
 Assets classified as held for sale  – 7,827
   

Total current assets  7,791,319 5,228,491
   

Total assets  9,424,561 6,322,626
   

Liabilities
Current liabilities
 Trade and other payables 11 4,162,742 3,347,999
 Amounts due to customers for contract work  35,202 69,516
 Borrowings  1,707,746 1,021,200
 Current tax liabilities  85,943 73,553
   

Total current liabilities  5,991,633 4,512,268
   

Net current assets  1,799,686 716,223
   

Total assets less current liabilities  3,432,928 1,810,358
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  2016 2015
 Notes RMB’000 RMB’000

Non-current liabilities
Borrowings  – 31,667
Deferred tax liabilities  70,606 31,431
   

Total non-current liabilities  70,606 63,098
   

Total liabilities  6,062,239 4,575,366
   

   

NET ASSETS  3,362,322 1,747,260
   

Capital and reserves attributable to owners of the Company
 Share capital 12 763,308 305,432
 Reserves  2,308,553 1,174,281
   

Equity attributable to owners of the Company  3,071,861 1,479,713
   

 Non-controlling interests  290,461 267,547
   

   

TOTAL EQUITY  3,362,322 1,747,260
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NOTES:

1. BASIS OF PREPARATION

(a) Statement of compliance

The consolidated financial statements have been prepared in accordance with all applicable 
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and Interpretations (hereinafter 
collectively referred to as the “HKFRS”) issued by the HKICPA and the disclosure requirements 
of	the	Hong	Kong	Companies	Ordinance.	In	addition,	the	consolidated	financial	statements	include	
applicable disclosures required by the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited.

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(a) Adoption of new/revised HKFRSs – effective 1 January 2016

In	the	current	year,	the	Group	has	for	the	first	time	applied	the	following	new	amendments	issued	
by	 the	Hong	Kong	 Institute	 of	Certified	Public	Accountants	 (“HKICPA”),	which	 are	 relevant	 to	
and	 effective	 for	 the	Group’s	financial	 statements	 for	 the	 annual	 period	 beginning	 on	 1	 January	
2015.

HKFRSs (Amendments) Annual Improvements 2012-2014 Cycle
Amendments to HKAS 1 Disclosure Initiative
Amendments	to	HKAS	16		 Clarification	of	Acceptable	Methods	of	Depreciation	and	
 and HKAS 38  Amortisation
Amendments to HKAS 16  Agriculture: Bearer Plants
 and HKAS 41
Amendments to HKAS 27 Equity Method in Separate Financial Statements
Amendments to HKFRS 10,  Investment Entities: Applying the Consolidation Exception
 HKFRS 12 and HKAS 28
Amendments	to	HKFRS	11	 Accounting	for	Acquisitions	of	Interests	in	Joint	Operations
HKFRS 14 Regulatory Deferral Accounts

The adoption of new/revised HKFRSs issued by the Hong Kong Institute of Certified Public 
Accountants	(“HKICPA”)	has	no	material	impact	on	the	Group’s	financial	statements.
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(b) New/revised HKFRSs that have been issued but are not yet effective

The	following	new/revised	HKFRSs,	potentially	relevant	to	the	Group’s	financial	statements,	have	
been issued, but are not yet effective and have not been early adopted by the Group. The Group’s 
current intention is to apply these changes on the date they become effective.

Amendments to HKAS 7 Disclosure Initiative1

Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses1

HKFRS 9 Financial Instruments2

HKFRS 15 Revenue from Contracts with Customers2

Amendments	to	HKFRS	15	 Revenue	from	Contracts	with	Customers	(Clarifications	to	
  HKFRS 15)2

HKFRS 16 Leases3

Amendments to HKFRS 10  Sale or Contribution of Assets between an Investor 
	 and	HKAS	28	 	 and	its	Associate	or	Joint	Venture4

1	 Effective	for	annual	periods	beginning	on	or	after	1	January	2017
2	 Effective	for	annual	periods	beginning	on	or	after	1	January	2018
3	 Effective	for	annual	periods	beginning	on	or	after	1	January	2019
4 The amendments were originally intended to be effective for periods beginning on or after 

1	January	2016.	The	effective	date	has	now	been	deferred/removed.	Early	application	of	the	
amendments continues to be permitted

Amendments to HKAS 7 – Statement of Cash Flows

The	 amendments	 introduce	 an	 additional	 disclosure	 that	will	 enable	 users	 of	financial	 statements	
to	evaluate	changes	in	liabilities	arising	from	financing	activities.

Amendments to HKAS 12 – Income Taxes

The amendments relate to the recognition of deferred tax assets and clarify some of the necessary 
considerations, including how to account for deferred tax assets related to debt instruments 
measured of fair value.
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HKFRS 9 – Financial Instruments

HKFRS	9	 introduces	new	requirements	 for	 the	classification	and	measurement	of	financial	assets.	
Debt instruments that are held within a business model whose objective is to hold assets in order 
to collect contractual cash flows (the business model test) and that have contractual terms that 
give	 rise	 to	cash	flows	 that	 are	 solely	payments	of	principal	 and	 interest	on	 the	principal	 amount	
outstanding (the contractual cash flow characteristics test) are generally measured at amortised 
cost.	Debt	 instruments	 that	meet	 the	contractual	cash	flow	characteristics	 test	are	measured	at	fair	
value	 through	other	 comprehensive	 income	 (“FVTOCI”)	 if	 the	 objective	 of	 the	 entity’s	 business	
model	is	both	to	hold	and	collect	the	contractual	cash	flows	and	to	sell	the	financial	assets.	Entities	
may make an irrevocable election at initial recognition to measure equity instruments that are 
not	held	 for	 trading	at	FVTOCI.	All	other	debt	and	equity	 instruments	are	measured	at	 fair	value	
through	profit	or	loss	(“FVTPL”).

HKFRS	9	 includes	 a	 new	 expected	 loss	 impairment	model	 for	 all	 financial	 assets	 not	measured	
at	 FVTPL	 replacing	 the	 incurred	 loss	model	 in	HKAS	 39	 and	 new	 general	 hedge	 accounting	
requirements to allow entities to better reflect their risk management activities in financial 
statements.

HKFRS 9 carries forward the recognition, classification and measurement requirements for 
financial	liabilities	from	HKAS	39,	except	for	financial	liabilities	designated	at	FVTPL,	where	the	
amount of change in fair value attributable to change in credit risk of the liability is recognised 
in other comprehensive income unless that would create or enlarge an accounting mismatch. In 
addition,	HKFRS	9	retains	the	requirements	in	HKAS	39	for	derecognition	of	financial	assets	and	
financial	liabilities.

HKFRS 15 – Revenue from Contracts with customers

The new standard establishes a single revenue recognition framework. The core principle of the 
framework is that an entity should recognise revenue to depict the transfer of promised goods 
or	 services	 to	 customers	 in	 an	 amount	 that	 reflects	 the	 consideration	 to	which	 the	 entity	 expects	
to be entitled in exchange for those goods and services. HKFRS 15 supersedes existing revenue 
recognition guidance including HKAS 18 “Revenue”, HKAS 11 “Construction Contracts and 
related interpretations”.

HKFRS 15 requires the application of a 5 steps approach to revenue recognition:

•	 Step	1:	Identify	the	contract(s)	with	a	customer
•	 Step	2:	Identify	the	performance	obligations	in	the	contract
•	 Step	3:	Determine	the	transaction	price
•	 Step	4:	Allocate	the	transaction	price	to	each	performance	obligation
•	 Step	5:	Recognise	revenue	when	each	performance	obligation	is	satisfied

HKFRS 15 includes specific guidance on particular revenue related topics that may change the 
current	approach	taken	under	HKFRS.	The	standard	also	significantly	enhances	the	qualitative	and	
quantitative disclosures related to revenue.



- 8 -

Amendments HKFRS 15 – Revenue from Contracts with customers

The	amendments	to	HKFRS	15	included	clarifications	on	identification	of	performance	obligations;	
application	of	principal	versus	agent;	licenses	of	intellectual	property;	and	transition	requirements.

HKFRS 16 – Leases

HKFRS 16, which upon the effective date will supersede HKAS 17 “Leases” and related 
interpretations, introduces a single lessee accounting model and requires a lessee to recognise 
assets and liabilities for all leases with a term of more 12 months, unless the underlying asset 
is of low value. Specifically, under HKFRS 16, a lessee is required to recognise a right-of-use 
asset representing its right to use the underlying leased asset and a lease liability representing its 
obligation to make lease payments. Accordingly, a lessee should recognise depreciation of the 
right-of	use	asset	and	interest	on	the	lease	liability,	and	also	classifies	cash	repayments	of	the	lease	
liability into a principal portion and an interest portion and presents them in the statement of cash 
flows.	Also,	 the	 right-of-use	asset	and	 the	 lease	 liability	are	 initially	measured	on	a	present	value	
basis. The measurement includes non-cancellable lease payments and also includes payments to 
be made in optional periods if the lessee is reasonably certain to exercise an option to extend the 
lease, or to exercise an option to terminate the lease. This accounting treatment is significantly 
different from the lessee accounting for leases that are classified as operating leases under the 
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor accounting 
requirements in HKAS 17. Accordingly, a lessor continues to classify its leases as operating leases 
or	finance	leases,	and	to	account	for	those	two	types	of	leases	differently.

Amendments to HKFRS 10 and HKAS 28 – Sale or Contribution of Assets between an Investor 
and its Associate or Joint Venture

The amendments clarify the extent of gains or losses to be recognised when an entity sells or 
contributes assets to its associate or joint venture. When the transaction involves a business the 
gain or loss is recognised in full, conversely when the transaction involves assets that do not 
constitute a business the gain or loss is recognised only to the extent of the unrelated investors’ 
interests in the joint venture or associate.

The Group has already commenced an assessment of the impact of adopting the above new/revised 
standards and amendments to the Group and is not yet in a position to state whether these new 
pronouncements	will	result	in	substantial	changes	to	the	Group’s	accounting	policies	and	financial	
statements.
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3. SEGMENT INFORMATION

The Group determines its operating segments based on the reports reviewed by the chief operating 
decision maker that are used to make strategic decisions.

During the year ended 31 December 2016, the chief operating decision maker of the Group considered it 
was optimistic about the future development and prospect of agricultural big-data services business and 
acquired new related business during this year, which was considered to enrich the Group’s portfolio in 
the area of data services business.

The Group now has four reportable segments. The segments are managed separately as each business 
offers different products and services and requires different business strategies. The following summary 
describes the operations in each of the Group’s reportable segments:

•	 Road	and	bridge	construction
•	 Sale	 of	 petrochemical	 and	 agricultural	 products	 (including	 fuel	 oil,	 asphalt,	 chemical	 fertilizers,	

white sugar, palm oil and sorghum)
•	 Financial	leasing	and	commercial	factoring
•	 Agricultural	 big-data	 services	 –	 provision	 of	 software	 related	 services,	 including	 installation	 and	

technical support of payment platform systems
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(a) Operating segments

The operating segments for the year ended 31 December 2016 are as follows:

  Sale of
 Road and petrochemical Financial leasing Agricultural
 bridge and agricultural and commercial big-data
 construction products factoring services Group
 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Reportable segment revenue from
 external customers (note (i)) 1,240,554 13,022,499 76,536 25,277 14,364,866
     

Reportable segment profit 121,859 161,060 45,647 16,043 344,609
     

Interest income 3,124 2,856 971 1,460 8,411
Finance costs 17,961 27,984 70 – 46,015
Capital expenditures (note (ii)) 353 7,095 88 377 7,913
Amortisation of intangible assets 31 – 1 11 43
Amortisation of payments for leasehold land held
 for own use under operating leases 197 – – – 197
Depreciation of property, plant and equipment 6,585 3,150 480 172 10,387
Depreciation of investment properties 236 908 – – 1,144
Loss on disposal of property plant and equipment 84 – – – 84
Loss on remeasurement of assets ceased 
 to be classified as held for sales – 2,418 – – 2,418
Share of profits of associates – 1,791 375 – 2,166
Impairment loss on trade
 and other receivables, net – 30,460 – – 30,460
Income tax expense 47,578 39,923 9,444 8,119 105,064
Interests in associates – 64,083 18,375 10,931 93,389
Reportable segment assets 2,763,822 3,572,530 2,384,374 703,835 9,424,561
Reportable segment liabilities 1,719,913 3,416,160 570,877 355,289 6,062,239
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The operating segments for the year ended 31 December 2015 are as follows:

  Sale of
 Road and petrochemical  Financial leasing
 bridge and agricultural and commercial
 construction products factoring Group
 RMB’000 RMB’000 RMB’000 RMB’000

Reportable segment revenue from
 external customers (note (i)) 1,263,654 6,956,002 3,418 8,223,074
    

Reportable segment profit 143,445 138,894 1,843 284,182
    

Interest income 8,679 1,415 17 10,111
Finance costs 39,244 20,957 195 60,396
Capital expenditures (note (ii)) 26,423 2,991 1,256 30,670
Amortisation of intangible assets 29 – – 29
Amortisation of payments for leasehold land held
 for own use under operating leases 209 – – 209
Depreciation of property, plant and equipment 4,553 5,480 30 10,063
Depreciation of investment properties – 910 – 910
(Gain)/loss on disposal of property, plant and equipment (1,844) 44 – (1,800)
Gain on bargain purchase – 475 – 475
Share of profits of associates – 2,680 – 2,680
Reversal of impairment loss on trade
 and other receivables, net 30,474 18,191 – 48,665
Income tax expense 44,006 53,848 451 98,305
Interests in associates – 35,260 30,000 65,260
Reportable segment assets 2,422,567 3,566,942 333,117 6,322,626
Reportable segment liabilities 1,770,510 2,710,004 94,852 4,575,366
    

Notes:

(i) The revenue from sale of petrochemical and agricultural products included agency services 
income of RMB13,598,000 (2015: RMB143,462,000) for the year ended 31 December 2016.

(ii) The amounts represent capital expenditure on payments for leasehold land held for own use 
under operating leases, property, plant and equipment, construction in progress, investment 
properties and intangible assets.
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(b) Information about major customers

There was no customer (2015: one) contributed to 10% or more revenue to the Group’s revenue 
for the year ended 31 December 2016.

 Year ended Year ended
 31 December 31 December
 2016 2015
 Sale of Sale of
 petrochemical petrochemical
 and agricultural and agricultural
 products products
 RMB’000 RMB’000

Customer A – 1,208,878
  

(c) Geographical information

PRC is the country of domicile of the Company.

The Group’s revenue from external customers is mainly derived from customers located in the 
PRC.

All the Group’s non-current assets are located in the PRC.

4. OTHER INCOME AND GAINS

 2016 2015
 RMB’000 RMB’000

Reversal of impairment loss on trade
 and other receivables, net – 48,665
Gain on bargain purchase – 475
Dividend income from available-for-sale financial assets 1,000 1,500
Gross rental income from investment properties 4,855 1,140
Rental income from machineries 2,822 2,508
Interest income 8,411 10,111
Government grants 7,220 3,043
Gain on disposal of property, plant and equipment – 1,800
Others 2,827 1,114
  

 27,135 70,356
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5. FINANCE COSTS

 2016 2015
 RMB’000 RMB’000

Interest expense on borrowings 45,389 61,595
Interest expense on discounted commercial notes 1,404 1,984
Others 9,286 4,433
  

Total finance costs 56,079 68,012
Less: amount capitalised (note) (10,064) (7,616)
  

 46,015 60,396
  

Note: Borrowing costs capitalised during the year arose on the general borrowings during the year and 
were calculated by applying a capitalisation rate of approximately 4.35% per annum (2015: 6.1% 
per annum) to expenditure on qualifying assets.

6. PROFIT BEFORE INCOME TAX EXPENSE

Profit	before	income	tax	expense	is	arrived	at	after	charging/(crediting):

 2016 2015
 RMB’000 RMB’000

Amortisation of intangible assets 43 29
Amortisation of payments for leasehold land held
 for own use under operating leases 197 209
Auditor’s remuneration 2,400 6,587
Cost of inventories recognised as expenses 13,060,436 6,984,665
Depreciation of property, plant and equipment 10,387 10,063
Depreciation of investment properties 1,144 910
Loss/(gain) on disposal of property, plant and equipment, net 84 (1,800)
Loss recognised on transfer of asset from held-for-sale to property,
 plant and equipment 2,418 –
Gain on bargain purchase – (475)
Operating lease rental expenses in respect of:
 – Land and buildings 8,360 6,642
 – Machinery and others 7,184 12,525
Direct operating expenses arising from investment properties
 that generated rental income during the year 78 57
Impairment loss/(reversal of impairment loss) on trade 
 and other receivables, net 30,460 (48,665)
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7. INCOME TAX EXPENSE

The amount of income tax expense in the consolidated statement of comprehensive income represents:

 2016 2015
 RMB’000 RMB’000

Current income tax
PRC enterprise income tax (“EIT”)
 – tax for the year 119,257 80,521
 – (over)/under provision in respect of prior years, net (8,416) 4,053
Deferred tax (5,777) 13,731
  

 105,064 98,305
  

Profits of subsidiaries established in the PRC are subject to EIT at 25% (2015: 25%). Profits of 
subsidiaries	established	in	Hong	Kong	are	subject	to	Hong	Kong	profits	tax	of	16.5%	(2015:	16.5%).

8. EARNINGS PER SHARE

Basic	 earnings	 per	 share	 is	 calculated	 by	dividing	 the	 profit	 attributable	 to	 owners	 of	 the	Company	by	
the weighted average number of ordinary shares in issue during the year.

 2016 2015
  (restated)

Profit attributable to owners of the Company (RMB’000) 307,082 247,449
  

Issued	ordinary	shares	at	1	January	 3,054,319,875 1,404,285,000
Placing and subscription of shares 2,034,400,000 –
Rights issue of shares – 631,928,250
Effect	of	bonus	issue	of	shares	completed	on	23	June	2015	 – 865,751,321
Effect of bonus issue of shares completed on 19 September 2016 2,055,546,823 1,450,982,285
  

Weighted average number of ordinary shares at 31 December 7,144,266,698 4,352,946,856
  

Diluted earnings per share are equal to basic earnings per share, as there were no potential dilutive 
ordinary shares issued during the years ended 31 December 2016 and 2015. The denominators used are 
the same as those detailed above for both basic and diluted earnings per share.
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9. DIVIDENDS

 2016 2015
 RMB’000 RMB’000

Final, proposed – RMB0.01 per share (2015: RMB0.015) 86,331 76,331
  

On	13	March	2017,	the	Board	recommended	the	payment	of	a	final	dividend	of	RMB0.01	per	share	(2015:	
RMB0.015 per share), totalling approximately RMB86,331,000 (2015: approximately RMB76,331,000) 
for	 the	 year	 ended	31	December	 2016.	The	 proposed	final	 dividend	per	 share	 is	 based	 on	 the	 number	
of issued shares of the Company (i.e. 8,633,079,812 shares) as of the date of the board meeting (i.e. 13 
March	2017)	determining	the	final	dividend.

Subject to the terms and conditions set out in the placing agreement as disclosed in the circular of the 
Company dated 5 December 2016 (the “Placing”), and on the basis that the placing shares are being 
placed in full, an aggregate of up to 1,500,000,000 new H Shares will be issued upon completion of 
the Placing. The Company’s number of issued shares will be increased up to 10,133,079,812 shares. 
If the Placing proceeds and completes before the record date for determining the entitlement of the 
aforesaid final dividend, the holders of the placing shares will be entitled to the final divided, and 
that the final dividend will be RMB0.01 per share of the Company, totaling up to approximately 
RMB101,331,000 based on the number of issued shares of the Company after completion of the Placing (i.e. 
10,133,079,812 shares on the assumption that the placing shares are being placed in full).

The final dividend for 2016 proposed after the end of the reporting period is subject to shareholders’ 
approval in the forthcoming annual general meeting. The proposed dividends are not reflected as a 
dividend	payable	in	the	financial	statements	for	the	year	ended	31	December	2016.

There are no income tax consequences related the payment of dividends by the Company to its 
shareholders.
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10. TRADE AND OTHER RECEIVABLES

 2016 2015
 RMB’000 RMB’000

Trade receivables 3,319,113 4,005,834
Commercial notes receivable 1,370 23,216
Retention sum for construction contracts 558,639 573,149
Finance lease receivables (note (a)) 121,696 81,646
Factoring loan receivables 2,221,825 176,367
  

Total trade and notes receivables (note (b)) 6,222,643 4,860,212
Prepayments and deposits 755,508 312,102
Other receivables (note (c)) 49,793 167,327
Amounts due from associates (note (d)) 250 395
Held-to-maturity financial assets (note (e)) 61,000 –
  

 7,089,194 5,340,036
Less: Impairment losses (note (f)) (95,922) (68,146)
  

 6,993,272 5,271,890
  

Classified as:
Non-current assets 925,418 723,032
Current assets 6,067,854 4,548,858
  

 6,993,272 5,271,890
  

(a) Finance lease receivables

The	finance	lease	receivables	as	at	31	December	2016	and	2015	are	as	follows:

 2016 2015
 Minimum Unearned  Minimum Unearned
 lease finance Present lease finance Present
 payments lease income value payments lease income value
 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Not later than one year (note (i)) 79,017 (7,532) 71,485 48,553 (4,165) 44,388
Later than one year and 
 not later than five years 54,012 (3,801) 50,211 39,798 (2,540) 37,258
      

 133,029 (11,333) 121,696 88,351 (6,705) 81,646
      

Note (i): Included in finance lease receivables was an amount of RMB28,784,000 (2015: 
RMB15,300,000)	loaned	to	a	related	company,	the	beneficial	owners	of	which	are	Mr.	
Lan Huasheng, who is the director of the Company, and Mr. Lu Tingfu, who is the 
supervisor of the Company.
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(b) Trade and notes receivables

The ageing analysis of trade and notes receivables for road and bridge construction and sale of 
petrochemical and agricultural products are prepared based on invoice dates. For the finance 
lease and commercial factoring business, the aging analysis is based on the lease and loan 
commencement dates set out in the relevant contracts. The details aging analysis are before 
impairment loss as follows:

 2016 2015
 RMB’000 RMB’000

Road and bridge construction (note (i)):
Less than 6 months 663,618 1,420,149
6 months to less than 1 year 465,200 20,207
1 year to less than 2 years 623,609 74,515
2 years to less than 3 years 220,129 28,875
3 years and over 3,382 17,419
  

 1,975,938 1,561,165
  

Sale of petrochemical and agricultural products (note (ii)):
Less than 31 days 1,470,597 2,112,061
31 to 60 days 300,840 307,869
61 to 90 days 1,000 146,224
91 days to less than 1 year 65,294 168,523
1 year to less than 2 years 2,792 287,824
2 years to less than 3 years 39,657 12,659
3 years and over 12,168 5,874
  

 1,892,348 3,041,034
  

Finance lease and commercial factoring business (note (iii)):
Less than 6 months 2,143,815 249,763
6 months to less than 1 year 138,266 8,250
Over than 1 year 61,440 –
  

 2,343,521 258,013
  

Agricultural big-data services (note (iv)):
Less than 6 months 10,658 –
6 months to less than 1 year 178 –
  

 10,836 –
  

 6,222,643 4,860,212
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Note (i):

In respect of road and bridge construction, the credit period is negotiated on individual basis and 
ranges from 0 day to 3 years.

The ageing analysis of trade receivables relating to road and bridge construction which were past 
due but not impaired is as follows:

 2016 2015
 RMB’000 RMB’000

Less than 6 months past due 404,897 86,223
6 months to less than 1 year past due 47,072 16,770
1 year to less than 2 years past due 148,516 176,223
2 years to less than 3 years past due 30,568 73,663
3 years and over past due 10,457 2,457
  

 641,510 355,336
  

Substantially all customers of road and bridge construction are PRC government-related 
corporations which have no recent history of default. The credit quality of trade receivables has 
been assessed by reference to historical information about the counterparty default rates. The terms 
of some construction contracts stipulate that the customers withhold a portion of total contract sum 
(usually	5%)	until	a	specified	period	(usually	2	years)	after	completion	of	the	contract.

Note (ii):

For sale of petrochemical and agricultural products, the credit terms granted to individual 
customers vary on a customer by customer basis which is determined by management with 
reference to the creditability of respective customers. Normally the credit period ranges from 30 
days to 180 days.

The ageing analysis of trade receivables relating to sale of petrochemical and agricultural products 
which were past due but not impaired is as follows:

 2016 2015
 RMB’000 RMB’000

Less than 91 days past due 316,939 147,766
91 days to 1 year past due 21 20,756
Over 1 year past due 19,830 221,389
  

 336,790 389,911
  

The amounts that were neither past due nor impaired relate to a number of independent customers 
which have no recent history of default. The credit quality of trade receivables has been assessed 
by reference to historical information about the counterparty default rates.
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Note (iii):

For finance lease receivables, the customers are obliged to settle the amounts according to the 
terms set out in the relevant contracts, and must acquire the leased assets at the end of the lease 
period. The maturity date for each lease contract ranges from one to three years.

For factoring loan receivables, the customers are obliged to settle the amounts according to the 
terms set out in the relevant contracts. The maturity date for each loan contract is normally not 
more than 1 year.

As at 31 December 2016, all the finance lease receivables and commercial factoring loan 
receivables were neither past due nor impaired. The amounts that were neither past due nor 
impaired relate to a number of independent customers which have no recent history of default. The 
credit quality of trade receivables has been assessed by reference to historical information about 
the counterparty default rates.

Interest rates on the finance lease receivables and commercial factoring loan receivables are 
offered to customers based on the assessment of a number of factors including the borrowers’ 
creditworthiness and repayment ability, collateral as well as the general economic trends. The 
effective interest rates charged by the Group are from 4.26% to 13.5% per annum.

As at 31 December 2016, the finance lease receivables in respect of certain machineries are 
effectively secured by the underlying assets, as the rights to the machineries would be reverted 
to the Group in the event of default payment. The fair value of such collateral is amounted to 
approximately RMB223,277,000 (2015: RMB112,830,000). The deposits received from finance 
lease customers amounted to approximately RMB7,388,000 (2015: RMB5,431,000).

Note (iv):

For agricultural big-data services, the credit period is negotiated on individual basis and ranges 
from 0 day to 1 year.

(c) Other receivables

Note (i):

As at 31 December 2015, an approximate amount of RMB92,976,000 included in other receivables 
was the loan to an independent third party and the balance was unsecured, interest-free and 
repayable on demand. The amount was subsequently settled in February 2016.

Note (ii):

As at 31 December 2015, an deposit of RMB30,000,000 is the investment deposit for the 
acquisition	 of	 an	 indirect	 non-wholly	 owned	 subsidiary.	The	 acquisition	was	 completed	 in	 July	
2016.

(d) Amounts due from associates and a related company

These amounts are interest-free, unsecured and repayable on demand.
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(e)	 Held-to-maturity	financial	assets

The	amount	represented	financial	instruments	with	fixed	interest	of	5.81%	per	annum	and	maturity	
date on 7 December 2019.

(f) Impairment losses
The below table reconciles the impairment loss of trade and other receivables for the year:

 2016 2015
 RMB’000 RMB’000

At	1	January	 68,146 123,073
Impairment loss recognised 30,460 50,493
Recovery of impairment loss previously recognised – (99,158)
Written off (2,684) (6,262)
  

At 31 December 95,922 68,146
  

11. TRADE AND OTHER PAYABLES

 2016 2015
 RMB’000 RMB’000

Trade payables 1,859,358 2,369,497
Notes payable 1,274,126 552,139
  

 3,133,484 2,921,636
Amount due to an associate (note (i)) 466 650
Amount due to a related company (note (i)) – 10,796
Deposits received 262,591 124,099
Other payables (note (ii)) 765,545 280,568
Accruals 656 10,250
  

 4,162,742 3,347,999
  

Notes: (i) The amounts are interest-free, unsecured and repayable on demand.

 (ii) The amounts included advances from independent third parties of RMB2,526,000 (2015: 
RMB8,878,000), which are interest-free, unsecured and repayable on demand.
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Included in trade and other payables are trade creditors with the following ageing analysis as of the end 
of reporting period based on invoice date:

 2016 2015
 RMB’000 RMB’000

Road and bridge construction:
Less than 6 months 702,423 828,356
6 months to less than 1 year 272 91,939
1 year to less than 2 years 156,863 26,503
2 years to less than 3 years 16,470 23,612
3 years and over 23,457 18,336
  

 899,485 988,746
  

Sale of petrochemical and agricultural products:
Less than 31 days 622,469 1,703,214
31 to 60 days 527,863 50,010
61 to 90 days 194,640 50
91 days to less than 1 year 884,295 179,140
1 year to less than 2 years 10 28
2 years to less than 3 years 189 –
3 years and over 282 448
  

 2,229,748 1,932,890
  

Agricultural big-date services:
Less than 31 days 4,251 –
  

 3,133,484 2,921,636
  

12. SHARE CAPITAL

(a) Authorised and issued share capital

 Number of shares Amount
  RMB’000

Ordinary shares of RMB0.1 each

Authorised, issued and fully paid:
At	1	January	2015	 1,404,285,000 140,429
Rights issue 631,928,250 63,192
Bonus issue 1,018,106,625 101,811
  

At	31	December	2015	and	1	January	2016	 3,054,319,875 305,432
Placing and subscription of shares 2,034,400,000 203,440
Bonus issue 2,544,359,938 254,436
  

At 31 December 2016 7,633,079,813 763,308
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13. EVENTS AFTER THE REPORTING PERIOD

(a)	 On	5	January	2017,	the	Group	entered	into	a	sale	and	purchase	agreement	with	a	vendor,	pursuant	
to	which	 the	Group	 has	 conditionally	 agreed	 to	 acquire	 35%	 equity	 interest	 of	Nanjing	Baoze	
Equity Investment Fund Co., Limited at a cash consideration of approximately RMB194,982,000. 
Nanjing	Baoze	 Equity	 Investment	 Fund	Co.,	 Limited	 owns	 approximately	 99.9975%	 equity	
interest	of	Qing	jiang	Cold	Chain.	Completion	of	the	acquisition	is	conditional	upon	the	fulfillment	(or	
waiver, as the case may be) of the conditions set out in the sale and purchase agreement. Details 
please	 refer	 to	 the	Group’s	 announcement	 dated	 5	 January	 2017.	At	 the	 date	 of	 this	 report,	 the	
acquisition has been completed.

(b)	 On	8	January	2017,	 the	Group	entered	 into	a	cooperation	agreement	with	 three	 independent	 third	
parties, namely Sinoagri Holding Company Limited (“Sinoagri”), Creditease Weijia Technology 
Development (Beijing) Co., Limited (“Creditease Weijia”) and Beijing Huntor Cloud Technology 
Co., Limited (“Beijing Huntor”) to form a joint venture, namely Zhongnong Puhui Financial 
Service Technology Co., Limited (“Zhongnong Puhui”), in the PRC. The Group would subscribe 
for 30% of the registered capital of the Zhongnong Puhui at RMB80 million and its principal 
business	are,	among	other	things,	technology	development,	provision	of	financial	business	process	
and	financial	 knowledge	 to	financial	 institutions	 and	 sale	 of	 fertilizer.	Details	 please	 refer	 to	 the	
announcement	dated	8	January	2017.

(c)	 On	20	February	 2017,	 the	Group	 entered	 into	 a	 capital	 increase	 agreement	with	Shenzhen	Yong	
Hui	 Ju	 Investment	Consultation	Co.,	Limited	 (“Shenzhen	Yonghuiju”)	 and	Crown	Castle	Limited	
(“Crown Castle”), pursuant to which, the Group agreed to inject a total of RMB500 million in 
cash for the additional capital in Ever Fortune Financial Leasing Co., Ltd (“Ever Fortune”), a 
sino-foreign equity joint venture established in the PRC while SZ Yonghuiju and Crown Castle 
would not inject additional capital to Ever Fortune. Pursuant to the capital increase agreement, the 
registered capital of Ever Fortune will be increased from RMB500 million to RMB1,000 million 
and the respective equity interest in Ever Fortune held by the Group, SZ Yonghuiju and Crown 
Castle will be 86.5%, 11% and 2.5%. Details please refer to the announcement dated 22 February 
2017.

(d) On 27 February 2017, the board of the Company announced that all conditions to the subscription 
agreement dated 27 October 2016 have been fulfilled and completion of the subscription took 
place. Pursuant to the subscription agreement, 1,000,000,000 new domestic shares have been duly 
allotted and issued as fully paid. Accordingly, immediately after completion of the subscription, 
the registered capital of the Company became approximately RMB863,308,000 which was divided 
into 3,349,000,000 domestic shares and 5,284,079,812 H shares, each share having a par value of 
RMB0.10. Details please refer to the announcement dated 27 October 2016, 11 November 2016, 
20	January	2017	and	27	February	2017	and	the	circular	of	the	Company	dated	5	December	2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL AND BUSINESS REVIEW

The year of 2016 was undoubtedly a challenging year. The growth of the global economy remained 
weak and China speeded up deepening of its economic structural reform. “Promoting adjustment 
and stable upgrade” had become the economic new normal, which led exploration and adjustment, 
challenges	and	opportunities	 to	 the	market	 throughout	 the	whole	year	of	2016.	 In	 January	2016,	 the	
Central Committee of Communist Party of China and the State Council promulgated the Several 
Opinions	on	 Implementing	 the	New	Development	 Ideas	 on	Accelerating	Agricultural	Modernization	
and Achieving the Goal of the All-round Well-off Society（《關於落實發展新理念加快農業現代化
全面實現小康目標的若干意見》）(hereinafter referred to as “Number 1 Central Document 2016”), 
specifically	pointing	out	“ongoing	consolidation	of	the	foundation	of	modern	agriculture”,	“accelerating	
establishment	of	financial	service	system	for	agricultural	supply	chain”,	“promoting	agricultural	green	
development”	and	“continuing	promoting	 technologizing	and	modernization	of	agricultural	 industrial	
chain”.	 It	 specified	 to	push	 forward	 “national	 agricultural	 supply-side	 structural	 reform”	 for	 the	first	
time, once again clearly demonstrating the emphasis on the “agriculture-oriented principle” at national 
level and the resulting important opportunities.

The Group is pleased to announce that the results have made a pleasing growth for the year 
ended 31 December 2016, which mainly benefited from the Group’s precise grasp of the national 
strategy, accurate understanding of the market and the management’s active response to the national 
policy adjustment. It first deployed and built the business structure fit for sustainable development 
strategy	while	 consolidating	 its	 existing	businesses,	 and	made	 rational	 adjustment,	 optimization	 and	
subdivision for the relevant sector and industrial structure and capital allocation.

In view of this and in order to more precisely and fitly interpret the Group’s business sectors and 
future strategical development planning for the investors, the Group has adjusted its existing business 
sector	of	“agricultural	internet	financial	service”	and	changed	it	into	the	business	sectors	of	“agricultural	
big	data	services”	and	“agricultural	industry	chain	financial	service”	for	respective	disclosures	in	this	
financial	report.

During the period under review, turnover of the Group was approximately RMB14,364,866,000, 
representing	 a	 significant	 increase	of	 approximately	75%	as	 compared	with	 that	of	 last	 year.	During	
the period under review, the Group recorded a gross profit of approximately RMB599,538,000, 
representing an increase of approximately 19% as compared to last year, which was mainly 
attributable	 to	 the	 significant	 increase	 in	 the	 gross	 profit	 of	 the	Group’s	 agricultural	 industry	 chain	
financial	service	business	and	the	profit	arising	from	the	newly	acquired	agricultural	big	data	service	
sector during the reporting period. Turnover of agricultural and petrochemical products supply 
chain services business was approximately RMB13,022,499,000 during the period, representing a 
significant	 increase	of	approximately	87%	as	compared	to	 the	same	period	 last	year,	and	gross	profit	
was approximately RMB277,998,000, which represented a slight decrease of approximately 5% as 
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compared to last year. Turnover of the road and bridge construction business was approximately 
RMB1,240,554,000, roughly flat as compared to last year, and gross profit was approximately 
RMB232,738,000, representing a year-on-year increase of approximately 13%. Turnover of the 
agricultural industry chain financial service business was approximately RMB76,536,000, and the 
gross	profit	was	approximately	RMB64,005,000,	representing	a	sharp	increase	of	approximately	2,139%	
and 1,773% as compared to last year, respectively. Turnover of the agricultural big data service 
business, newly acquired in the second half of the year, was approximately RMB25,277,000, and the 
gross	profit	was	approximately	RMB24,797,000.

BUSINESS OPERATIONS

The existing main businesses of the Group comprise “agricultural big data services”, “agricultural 
industry	chain	financial	 service”,	“agricultural	and	petrochemical	products	 supply	chain	service”	and	
“road and bridge construction service”. In 2016, focused on the cooperation with the agricultural 
product wholesale markets, the Group created a novel and intelligent big data cloud platform for 
agricultural	product	wholesale	(hereinafter	referred	 to	as	“ICPAPW”)	 that	 is	smart	and	finance-based	
by using advanced operational management concept, modern computer software application and 
technical methods and various consumption financial instruments. “agricultural big data services” 
has fully taken advantages of relevant resources. During the progress of establishment of ICPAPW, 
it	 established	personalized	 electronic	 settlement	 and	big	data	 integrated	 service	 for	 each	 cooperative	
market	 and	provided	 a	 series	 of	 ancillary	 services	 such	 as	 customization	 and	 installation	of	 relevant	
software, and maintenance and upgrade of system. As for “agricultural industry chain financial 
service”, the Group has carried out financial leasing and commercial factoring service businesses 
through Ever Fortune and its wholly-owned subsidiary, Ruiying Factoring. At the same time, the 
Group particularly took full advantages of ICPAPW and focused on the expanding of agriculture-
related	industry	chain	financial	service	based	on	agricultural	product	wholesale	markets	and	provided	
a	series	of	financial	value-added	service	along	the	value	chain	derived	from	financial	big	data.	As	for	
“agricultural and petrochemical product supply chain service”, the Group continued to promote the 
development and upgrade of the agricultural and petrochemical product supply chain service. On the 
premises of consolidating of existing businesses and improvement of risk control, the Group actively 
established solid strategical cooperative partnership with well-known enterprises and large-scale 
suppliers at domestic and abroad, to carry out global procurement business of agricultural resources 
and	products	and	create	new	business	model	on	 the	basis	of	advantages	 in	 terms	of	channel	 size.	 In	
addition, “road and bridge construction service” of the Group continuously maintained sound and 
stable development. During the period under review, the Group continuously strengthened the capital 
of Nantong Road and Bridge through the registered capital increase injection and the acquisition of 
its equity interests, not only laying a solid foundation for Nantong Road and Bridge to participate 
in tender and construction of large-scale projects but also increasing its bidding rate of the tender of 
projects	with	high	requirements.	Meanwhile,	through	optimization	of	management	system	of	Nantong	
Road and Bridge and improvement of its risk control system, the road and bridge business sector 
becomes one of the highlights of continued growth in future performance while contributing stable 
profits	to	the	Group.
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BIG DATA SERVICE IN AGRICULTURAL SECTOR

The Group is committed to become a comprehensive agricultural product wholesale market service 
supplier	covering	“market	+	logistic	+	finance	+	technology”.	The	Group	has	innovatively	researched	
and developed ICPAPW and promoted its use in the cooperative markets. In terms of the offline, 
the Group has transformed the agricultural product wholesale transactions with computer and 
renovated	the	 traditional	cash-based	and	extensive	agricultural	 industrial	 transactions	with	digitalized	
and	 intelligent	 transaction	 platform;	 in	 terms	 of	 the	 online,	 the	Group	has	 created	 big	 database	 for	
agricultural product wholesale markets on the ICPAPW, so as to jointly create “Dasheng agricultural 
product wholesale model” of agricultural product wholesale markets both online and offline. To 
date, the Group has already deeply cooperated with several domestic well-known agricultural 
product wholesale markets to promote the Dasheng agricultural product wholesale model. There are 
six agricultural product wholesale markets that have completed the online operation of electronic 
settlement system and intelligent operation system of agricultural product wholesale, which are 
located	 in	Nanjing	City	 and	 Zhenjiang	City,	 Jiangsu	 Province,	Heze	City,	 Shandong	 Province,	
Huzhou	City,	 Zhejiang	 Province,	 and	Meishan	City,	 Sichuan	 Province,	 respectively.	The	Group	
provides each market with the installation and maintenance service of corresponding system software 
to implement coin-free transactions with a view to building a new intelligent agricultural product 
circulation	 transaction	 center	with	 integrity	 of	 standardized,	 systemized,	 informational,	 intelligent,	
and	finance-based	 features;	 based	on	 this,	market	 data	 are	 collected	 to	 form	big	 data	 of	 agricultural	
product circulation for the purpose of direction of agricultural product transaction and resource 
allocation	and	investment	of	financial	 resource	 to	reduce	financial	 risk	and	build	agricultural	product	
tracking system.

For the year ended 31 December 2016, turnover of the Group’s big data service business in 
agricultural sector was approximately RMB25,277,000, representing approximately 0.2% of the total 
turnover	of	the	Group;	the	gross	profit	was	approximately	RMB24,797,000,	and	the	gross	margin	was	
approximately 98.1%.

AGRICULTURAL INDUSTRY CHAIN FINANCIAL SERVICE BUSINESS

As at 31 December 2016, the Group owns a total of 73% equity interests of Ever Fortune after the 
completion of capital increase by further acquisition of 12.5% equity interests of Ever Fortune in 
March 2016, demonstrating that the Company is confident of the prospect of agricultural industry 
chain financial service business. Meanwhile, the Group plans to provide general commercial 
agricultural industry chain financial service to state-owned enterprises and reputable private 
companies. It has carried out synergic supply chain finance business with cooperative agricultural 
product wholesale markets by integrating agricultural data resources through full use of information 
advantages from Dasheng ICPAPW while engaging in normal and regular financial leasing and 
commercial factoring. The cooperative ways that currently have been implemented and recorded a 
profit	are	as	follows:
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•	 acting	 as	 technical	 and	 financial	 service	 supplier	 of	 agricultural	 product	wholesale	markets	
to provide financial leasing and commercial factoring services for operators of cooperative 
agricultural product wholesale markets.

•	 providing	 corresponding	 agricultural	 industry	 chain	 financial	 service	 and	 obtaining	 revenue	
for the potential financial needs of agricultural product wholesale merchants leveraging on 
the internal credit system established in the progress of providing big data service when 
transforming agricultural product wholesale markets.

For	 the	year	 ended	31	December	2016,	 turnover	 of	 the	Group’s	 agricultural	 industry	 chain	financial	
service business was RMB76,536,000 (31 December 2015: approximately RMB3,418,000), 
accounting for approximately 0.5% of the Group’s total turnover. Gross profit was approximately 
RMB64,005,000 (31 December 2015: approximately RMB3,418,000), representing a year-on-
year sharp increase of approximately 1,773%, whereas the balance of interest-bearing assets of the 
Group’s	agricultural	industry	chain	financial	service	business	significantly	increased	to	approximately	
RMB2,343,521,000 as at 31 December 2016 from approximately RMB258,013,000 as at 31 
December	 2015,	 representing	 an	 increase	 of	 approximately	 808%.	The	 significant	 increase	 of	 these	
indicators	was	mainly	attributable	to	 the	explosive	growth	of	 the	agricultural	 industry	chain	financial	
service business after its initial run-in period.

AGRICULTURAL AND PETROCHEMICAL PRODUCT SUPPLY CHAIN SERVICE 
BESINESS

The	price	 of	 petrochemical	 products	was	 deeply	 affected	by	 the	market	 and	decreased	 significantly	
because of fluctuation of the international crude oil prices in 2016. Facing the turbulent oil 
markets	 all	 over	 the	world,	 the	Group	 proactively	 upgraded	 the	 industrial	 structure	 to	 stabilize	
its operations, adopted important strategies of risk prevention and control, and developed more 
products	 such	 as	 chemical	 fertilizers	 that	were	 closely	 related	 to	 agriculture.	Meanwhile,	 leveraging	
professional	experience	and	advantages	in	terms	of	channel	size,	the	Group	proactively	promoted	the	
diversification	and	optimization	of	product	structure	and	cooperated	with	well-known	enterprises	and	
large-scale suppliers at home and abroad, with a view to expanding mass agricultural product trade 
and	forming	trading	categories	and	business	size	with	certain	competitiveness.

For the year ended 31 December 2016, turnover of the Group’s agricultural and petrochemical 
product supply chain service business was approximately RMB13,022,499,000 (31 December 
2015: approximately RMB6,956,002,000), accounting for approximately 90.7% of the Group’s total 
turnover. Gross profit was approximately RMB277,998,000 (31 December 2015: approximately 
RMB292,741,000), representing a year-on-year decrease of approximately 5%, whereas gross 
margin decreased from approximately 4.2% last year to approximately 2.1% in the reporting period. 
The	 significant	 increase	 in	 turnover	 and	 the	 decrease	 in	 gross	 profit	 and	gross	margin	were	mainly	
attributable to the adjustment of product structure and speeding up of capital turnover rate by the 
Group during the year.
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ROAD AND BRIDGE CONSTRUCTION BUSINESS

In	 2016,	with	 the	 strengthening	 of	 domestic	 industrialization	 progress,	 the	Group	 strictly	 adhered	
to	 “New	Urbanization”	 and	 “One	 Belt	 and	One	 Road	 (OBOR)”	 strategy	 and	 remained	 sound	
development trend in terms of its road and bridge construction business by taking advantage of 
advanced engineering techniques and excellent talent resource reserve. The Group completed the 
capital injection to the Nantong Road and Bridge and the acquisition of minority equity interests 
in the fourth quarter of 2016, respectively. The Company currently owns 91.3% equity interests of 
Nantong Road and Bridge, not only enhancing the competitive edge of Nantong Road and Bridge by 
increasing	 its	 capital,	 but	 also	 demonstrating	 that	 the	 confidence	 of	 the	Company	 in	 the	 future	 road	
and bridge business.

For the year ended 31 December 2016, turnover of the Group’s road and bridge construction business 
was approximately RMB1,240,554,000 (31 December 2015: approximately RMB1,263,654,000), 
accounting	for	approximately	8.6%	of	the	Group’s	total	turnover,	and	gross	profit	was	approximately	
RMB232,738,000 (31 December 2015: approximately RMB205,891,000), representing a year-on-year 
increase of approximately 13%, whereas gross margin increased from approximately 16.3% last year 
to	 approximately	 18.8%	 in	 the	 reporting	 period.	The	 increase	 in	 gross	 profit	 and	gross	margin	was	
mainly attributable to the longer construction period of most of projects commenced by the Group in 
the reporting period.

OTHER INCOME AND GAINS

For the year ended 31 December 2016, other income and gains were approximately RMB27,135,000 
(year ended 31 December 2015: approximately RMB70,356,000) , representing a decrease of 
approximately 61%, as there was a reversal of impairment loss amounting to RMB48,665,000 
recognized	in	the	year	of	2015.

DISTRIBUTION COSTS

For the year ended 31 December 2016, the Group’s distribution costs were approximately 
RMB10,651,000 (year ended 31 December 2015: approximately RMB11,722,000).

ADMINISTRATIVE EXPENSES

For the year ended 31 December 2016, the Group’s administrative expenses were approximately 
RMB122,500,000	 (year	 ended	31	December	 2015:	 approximately	RMB120,481,000)	 roughly	flat	 as	
compared to last year.
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FINANCE COSTS

For	the	year	ended	31	December	2016,	the	Group’s	finance	costs	were	approximately	RMB46,015,000	
(year ended 31 December 2015: approximately RMB60,396,000), representing a decrease of 24% 
as compared to the same period last year, which was mainly due to the sharp decrease in average 
balance of borrowings as compared to last year.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

For	 the	 year	 ended	31	December	 2016,	 the	Group’s	 profit	 for	 the	 year	 attributable	 to	 owners	 of	 the	
Company was approximately RMB307,082,000 (year ended 31 December 2015: approximately 
RMB247,449,000), representing an increase of approximately 24% as compared with last year. The 
basic and diluted earnings per share attributable to owners of the Company during the period were 
approximately RMB0.043 (year ended 31 December 2015: approximately RMB0.057 (restated)), 
representing a decrease of approximately 25% as compared with the corresponding period of last 
year.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

Capital Structure

As of 31 December 2016, the Group had total assets less current liabilities of approximately 
RMB3,432,928,000 (31 December 2015: approximately RMB1,810,358,000), including non-current 
assets of approximately RMB1,633,242,000 (31 December 2015: approximately RMB1,094,135,000) 
and net current assets of approximately RMB1,799,686,000 (31 December 2015: approximately 
RMB716,223,000).

As of 31 December 2016, the Group’s equity attributable to owners of the Company was 
approximately RMB3,071,861,000, representing a huge increase of approximately 108% as compared 
to RMB1,479,713,000 in 2015, which was mainly attributable to the successful completion of placing 
and subscription of shares by the Company during the reporting period.

Liquidity and Financial Resources

As at 31 December 2016, the Group had restricted bank deposits and cash equivalents of 
approximately	RMB1,645,739,000	 (2015:	 approximately	RMB613,952,000)	 in	 total.	The	 significant	
increase in cash and cash equivalents was mainly attributable to the successful completion of 
subscription and placing by the Company during the reporting period.

As at 31 December 2016 and 31 December 2015, the Group had long-term borrowings of RMB0 
and RMB31,667,000, respectively and had short-term borrowings of RMB1,707,746,000 and 
RMB1,021,200,000, respectively.
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As at 31 December 2016 and 31 December 2015, debt asset ratios were approximately 64.3% and 
72.4%, respectively. Debt asset ratio was calculated as the percentage of total liabilities divided by 
total assets.

Foreign exchange risk

The Group’s trade receivables were denominated in Renminbi while domestic and foreign purchases 
were either denominated in Renminbi or United States Dollars. As such, the Group does not have 
significant	 foreign	 currency	 exchange	 exposures	 for	 the	 time	being.	The	management	 of	 the	Group	
considers that no hedging or other relevant strategy is necessary currently, but will closely monitor 
the	fluctuation	of	the	exchange	rates	of	the	relevant	foreign	currencies	against	Renminbi.

Pledge of assets

As at 31 December 2016, the Group’s payments for leasehold land held for own use under operating 
leases with a net book value of approximately RMB8,042,000 (31 December 2015: RMB8,220,000) 
were pledged as security for the Group’s bank borrowings. As at 31 December 2016, property, plant 
and equipment with a net book value of approximately RMB57,977,000 (2015: nil) were pledged as 
security for the Group’s borrowings. As at 31 December 2016, the Group had restricted bank deposits 
of approximately RMB146,904,000 (31 December 2015: RMB251,375,000) as collateral for the bank 
borrowings and the issuance of commercial notes, performance bonds and bid bonds to customers.

EMPLOYEE INFORMATION

As at 31 December 2016, the Group had 489 employees. During the period under review, 
total employee remuneration (including directors’ remuneration) amounted to approximately 
RMB70,654,000 (year ended 31 December 2015: RMB57,872,000). Employees’ remuneration is 
determined	 by	 reference	 to	 industry	 practice	 as	well	 as	 the	 performance,	 qualification	 and	working	
experience of individual employee. Remuneration packages comprised basic salary, discretionary 
bonus,	state-managed	retirement	benefit	schemes	for	employees	in	the	PRC	and	mandatory	provident	
funds schemes for employees in Hong Kong.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSAL OF 
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

On 18 August 2015, the Company (as purchaser), entered into a sale and purchase agreement with 江
西樟樹市智贏投資管理中心	 (Jiangxi	Zhangshu	City	Zhiying	 Investment	Management	Centre*)	 (as	
vendor) and Wu Hongbin and Yan Xiefang (collectively as guarantors) in relation to the acquisition of 
entire equity interests in 上海諧易企業管理諮詢有限公司 (Shanghai Kaiyi Corporate Management 
Consultancy	Co.,	Limited*)	(“Shanghai	Kaiyi”)	at	a	total	consideration	of	RMB268	million.	Shanghai	
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Kaiyi and its subsidiary, 上海潤通實業投資有限公司 (Shanghai Runtong Industrial and Investment 
Co.,	Limited*)	 are	 principally	 engaged	 in	 and	 have	 been	 granted	 the	 payment	 services	 license	 by	
the People’s Bank of China to conduct the business of prepaid card issuance and settlement. The 
acquisition	was	 subsequently	 completed	on	 July	 2016.	Details	 of	 such	 acquisition	 are	 set	 out	 in	 the	
announcements of the Company dated 18 August 2015, 24 December 2015, 28 April 2016 and 27 
July	2016.

On	8	January	2016,	the	Group	(as	purchaser),	entered	into	a	sale	and	purchase	agreement	with	Crown	
Castle Limited (as vendor) in relation to the acquisition of additional 12.5% equity interests of the 
Company’s then 53% owned subsidiary, Ever Fortune Financial Leasing Co., Ltd. (“Ever Fortune”), 
at a consideration of RMB25 million. At the same date, the Group entered into a joint venture 
agreement among the vendor and the other shareholder of Ever Fortune to agree the capital injection 
to Ever Fortune. Pursuant to the joint venture agreement, the Group agreed to invest RMB234 million 
in cash to Ever Fortune. Since one of the shareholders will not inject any capital, the shareholding 
of the Group to Ever Fortune will increase to 73% after the acquisition of 12.5% equity interests and 
capital injection. The acquisition and capital injection was subsequently completed on March 2016. 
Details	 of	which	 are	 set	 out	 in	 the	 announcements	 of	 the	Company	 dated	 8	 January	 2016	 and	 15	
March 2016.

On	6	June	2016,	 the	Group	completed	the	formation	of	 two	joint	venture	companies,	Fujian	Ruiying	
Financial	Leasing	Company	Limited	(“Fujian	JV”)	and	Ever	Fortune	(Xiamen)	Financial	Leasing	Co.,	
Ltd.	(“Xiamen	JV”)	with	a	registered	capital	of	RMB200	million	and	RMB500	million,	respectively.	
The	Company	 indirectly	 owns	 as	 to	 79.75%	equity	 interests	 of	 each	 of	 Fujian	 JV	 and	Xiamen	 JV.	
Details	of	which	are	 set	out	 in	 the	announcements	of	 the	Company	dated	19	April	2016	and	6	 June	
2016.

On 26 August 2016, the Company entered into a capital injection agreement with Nantong Road 
and Bridge Engineering Co., Ltd. (“Nantong”) and all other shareholders of Nantong excluding 
the Company in relation to the injection of RMB300,000,000 in capital of Nantong, of which 
RMB128,605,700 being the increase of registered capital and RMB171,394,300 being the premium 
for injection of capital in Nantong. After the capital injection, approximately 82.41% equity interest 
of Nantong is owned by the Company. The capital injection was subsequently completed on  
September 2016. Details of the capital injection are set out in the announcement of the Company 
dated 26 August 2016.

On 14 October 2016, the Company (as purchaser) entered into sale and purchase agreements with 
six individual shareholders of Nantong (each as vendor), respectively, in relation to the acquisition of 
then approximately 8.9% equity interest in Nantong at an aggregate consideration of RMB88,950,602. 
Upon completion of the acquisition, the Company will directly in aggregate hold approximately 
91.3% equity interest in Nantong is owned by the Company. Details of which are set out in the 
announcements of the Company dated 26 August 2016 and 14 October 2016.
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Save as disclosed above and the transactions described elsewhere in this announcement, the Group 
had	no	other	significant	investments,	material	acquisitions	or	disposals	during	the	year.

USE OF PROCEEDS FROM THE PLACING AND THE SUBSCRIPTION OF H SHARES

Use of the Net Proceeds from the Subscription and Placing

The net proceeds from the subscription and placing of the Company’s H shares during the year, after 
deducting share issuance expenses amounted to approximately HKD1,615 million. The respective 
uses of the net proceeds up to 31 December 2016 were as follows:

 Net Proceeds from the
 subscription and placing 
 Available Used Unused
 HKD’000 HKD’000 HKD’000

Funding for the trading of agricultural products
	 and	principal	for	the	financing	services	 673,000	 673,000	 —
Potential acquisition of 
	 financial	servicing	companies	in	the	PRC	 116,000	 —	 116,000
Developing software application, 
 database and electronic settlement system 
 for the smart wholesale market, 
 marketing of Yingdian Life
 Card, and recruitment of staff 100,000 40,000 60,000
Repayment	of	the	Group’s	indebtedness	 600,000	 600,000	 —
General	working	capital	 126,000	 126,000	 —
   

Total 1,615,000 1,439,000 176,000
   

The remaining balance of the net proceeds was placed in bank deposit accounts. The Group will 
apply the remaining net proceeds in the manner set out in the announcements of the Company dated 
9 March 2016, 1 April 2016 and 16 May 2016 in relation to the change in use of proceeds from 
subscription and placing.
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PROSPECT

In February 2017, the Chinese government promulgated the Several Opinions of the Central 
Committee of Communist Party of China and the State Council on Deepening Supply-side Structural 
Reform in the Agricultural Sector and Accelerating the Cultivation of New Growth Drivers for 
Agriculture and Rural Areas（《中共中央、國務院關於深入推進農業供給側結構性改革加快培育農
業農村發展新動能的若干意見》）(hereinafter referred to as “Number 1 Central Document 2017”), 
which state policies systematically specify the agricultural supply-side structural reform will remain 
one of the key tasks in 2017. “Implementing green production”, “extending the agriculture related 
industrial chain”, “extending the agricultural industrial value chain” and “strengthening agricultural 
and	financial	 development”	will	 become	 the	 cornerstone	of	 pushing	 forward	 “upgrade	 of	 the	whole	
agricultural	industry	chain”.	The	Group	will	adapt	to	the	situation	and	seize	the	new	rare	opportunities	
in	the	changing	market.	Closely	following	the	state	policies,	the	Group	will	implement	its	diversified	
development strategy with a view to seeking new business growth drivers by continuous exploration 
and innovation on a basis of insisting on improving its existing businesses.

For	 specific	 businesses,	 to	 realize	 good	 development	 prospects,	 the	Group	will	mainly	 adjust	 the	
following aspects:

“Agricultural Big Data Services”

The	Group	will	 expand	 the	 effect	 of	Dasheng	 ICPAPW	both	 in	 size	 and	depth.	With	 respect	 to	 the	
size,	it’s	mainly	reflected	by	the	further	expansion	of	the	comprehensive	database.	The	Group	plans	to	
connect 25 agricultural product wholesale markets and invest in the cold chain market to incorporate 
in	 the	utilized	operation	management	 in	2017.	With	 respect	 to	 the	depth,	 it’s	 reflected	by	 the	use	of	
huge	 real-time	data	 to	provide	value-added	 services	 related	 to	agricultural	finance.	The	development	
of the four systems including purchase and sales inventory system, e-commercial platform, cold 
storage warehouse management system and safety tracking platform will be further pushed forward 
and integrated into the existing system of market. Every system will be developed separate API 
interface for free connect to adapt to the real needs of the market. The Group will place great 
emphasis on promoting “Smart Card and Agricultural Product Wholesale Card” with a focus on the 
big	data	of	Dasheng	 ICPAPW	with	a	view	 to	providing	premium	financial	 solution	 to	 the	dealers	 in	
the market as well as generating strong synergy for other agriculture related businesses of the Group. 
“Technological innovation”, “agriculture” and “brand” will become the Group’s business card of 
agricultural big data services, and the synergic development of the three aspects will result in the new 
model	of	agricultural	financial	development	of	Dasheng	and	create	a	professional	brand	image	for	the	
Group.
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“Agricultural Industry Chain Financial Service Business”

In 2016, the State Council released the Guidance on Accelerating the Development of Financial 
Leasing Industry (《關於加快融資租賃業發展的指導意見》) and the Guidance on Promoting the 
Healthy Development of Financial leasing Industry (《關於促進金融租賃行業健康發展的指導意見》) 
in	 a	 row,	which	 removed	 the	minimum	 registered	 capital	 restriction	 on	financial	 leasing	 companies’	
setting	 up	 their	 subsidiaries	 and	 permitted	financial	 leasing	 companies	 to	 run	 commercial	 factoring	
business related to their main businesses. It was in the national level for the first time that these 
series of policy benefits provided support to the development of leasing and commercial factoring 
businesses.

The Group will tightly grasp the policy benefits, proactively expand its traditional business, and 
list the identification of clients as well as prevention and control of risks as the priorities of the 
agricultural	 industry	 chain	financial	 service	management.	Taking	 full	 use	 of	 the	 good	 reputation	 of	
Shenzhen	Dasheng	Agricultural	Group	Co.,	Ltd.	 in	 the	relevant	fields	and	 its	advantages	of	having	a	
number of premium clients and partners, the Group will focus on developing state-owned enterprises 
and premium private companies as its clients. Meanwhile, the Group will provide derivative 
agricultural	 industry	 chain	financial	 services	 along	 the	 construction	 of	 relevant	 agricultural	 product	
wholesale markets. Based on the big data of distribution of agricultural products, the settlement, and 
the	risk	control	system	of	logistic	environment,	the	Group	will	continue	to	push	forward	the	financial	
leasing, commercial factoring businesses, and proactively expand comprehensive agricultural industry 
chain	 services	 such	as	provision	of	microloans	 to	 increase	 the	coverage	of	 agricultural	finance,	with	
a	view	to	realizing	the	industrial	synergy	by	providing	capital	guarantee	for	 the	market	and	reducing	
the	financial	costs.

“Agricultural and Petrochemical Product Supply Chain Services Business”

The Group will proactively push forward its business transformation. It will continue increasing 
agriculture-related bulk agricultural materials and agricultural products and actively carry out 
the	 trading	 of	 frozen	 products	while	 consolidating	 its	 existing	 petrochemical	 product	 business	
and strictly controlling risks. The Group will proactively participate in the reconstruction of the 
traditional agricultural product wholesale markets and the investment and operation of cold chain 
trading markets and attract global premium agricultural product suppliers to obtain global premium 
agricultural resources and interests so as to provide potential clients with one stop services from 
procurement, cold chain storage, agricultural product wholesale to transportation and delivery for 
global mass agricultural products. Leveraging its e-commercial supply chain techniques, the Group 
will	 realize	 the	 upgrade	of	 its	 supply	 chain	 service	 business	 and	optimize	 the	 synergy	of	 sectors	 to	
achieve better operating results in the future.
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“Road and Bridge Construction Business”

As at 5 March 2017, the Fifth Session of the 12th National People’s Congress was held in Beijing. 
Li Keqiang, Premier of the State Council, specifically pointed out in the Report on the Work of 
the Government that more capital will be guided to invest in sectors of “shoring up weak spots”, 
“structural adjustment”, “promoting innovation” and “national well-off” in 2017. This year the 
government should invest in railway construction with amount of RMB800 billion and in highway 
and water conservancy with amount of RMB1,800 billion and conduct 15 material water conservancy 
projects. The government should continue to strengthen the construction of material projects such as 
rail transport, civil aviation and telecommunication infrastructure. Thus it can be seen that against the 
backdrop	of	 continuous	 adjustment	 of	macro	 economy,	 increase	 in	 the	fixed	 assets	 investment	will	
undoubtedly become the important driver for the steady growth of Chinese economy again. The two 
strategies,	“New	Urbanization”	and	OBOR,	become	the	important	strategies	pushed	forward	under	the	
new normal of regional economic development in China. The synergic effects of the two strategies 
will	 also	 further	 speed	 up	 the	mainland	 urbanization	 progress	 and	 have	 an	 impact	 on	 the	 relevant	
countries and regions involving in OBOR. New construction and maintenance of high quality road 
and bridge infrastructure engineering will maintain an obvious growth in a foreseen future.

The Group has currently made an encouraging progress by grasping the policy opportunities and 
deploying	markets	in	advance.	In	January	2017,	Nantong	Road	and	Bridge	received	the	notice	of	bid	
winning from an independent third party in respect of the implementation of phase one construction 
project of Kuaisu Road, Huai’an City, with the awarded amount being approximately RMB970 
million. This project has been the largest single project since the inception of the Group and such 
single awarded amount has equaled to approximately 76.9% of the turnover of the Group’s road and 
bridge construction business in 2015. The accumulated awarded amount of Nantong Road and Bridge 
has been approximately RMB1.4 billion to date this year. 

During this year, Nantong Road and Bridge will exert great effort in new develop models such as PPP 
model through cooperation with important partners and integrate mainland markets by proactively 
leveraging	the	advantages	in	market	resources	of	the	Group	and	the	controlling	shareholder,	Shenzhen	
Dasheng,	 and	 the	 collaborative	 effect	 of	 the	 industrial	 chain	 of	 the	Group.	The	Group	will	 stabilize	
its operation through adjustment of market strategy and business focus and strictly control its risks, 
striving	to	 invest	advantage	resources	 in	 the	projects	with	prospects	of	profitability,	making	sure	 that	
road and bridge construction business can contribute steady capital to the future operation of the 
Group.

CORPORATE GOVERNANCE

The Board is of the view that throughout the year ended 31 December 2016, the Company has 
complied with the code provisions of the Corporate Governance Code (the “CG Code”) as set out in 
Appendix 14 to the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the 
“Model Code”) as set out in Appendix 10 to the Listing Rules as its own code of conduct regarding 
directors’	 securities	 transactions.	 Following	 a	 specific	 enquiry,	 all	 the	Directors	 confirmed	 that	 they	
have complied with the required standard as set out in the Model Code throughout the year ended 31 
December 2016.

AUDIT COMMITTEE

An audit committee (“Audit Committee”) was formed in 2005 and the terms of reference of Audit 
Committee are aligned with the CG Code. The primary duties of Audit Committee are to review 
and monitor the financial reporting process and internal controls system of the Group. The Audit 
Committee comprises three independent non-executive Directors, namely, Mr. Chung Cheuk Ming, 
Ms. Pan Man (retired on 23 August 2016), Mr. Yang Gaoyu (appointed on 23 August 2016) and Mr. 
Zhou	Jianhao	and	one	non-executive	Director,	namely,	Mr.	Zhu	Tianxiang.	The	chairman	of	the	Audit	
Committee is Mr. Chung Cheuk Ming.

The Audit Committee, together with the management of the Company, has reviewed the Group’s 
consolidated results for the year ended 31 December 2016 in conjunction with the Company’s 
external	 auditor.	Based	on	 this	 review	and	discussions,	 the	Auditor	Committee	was	 satisfied	 that	 the	
preparation of the results is in compliance with the applicable accounting standards and requirements.

SCOPE OF WORK OF BDO LIMITED

The	figures	 in	 respect	of	 the	preliminary	announcement	of	 the	Group’s	 results	 for	 the	year	ended	31	
December 2016 have been agreed by the Group’s auditor, BDO Limited, to the amounts set out in the 
Group’s	audited	consolidated	financial	statements	for	the	year.	The	work	performed	by	BDO	Limited	
in this respect did not constitute an assurance engagement in accordance with Hong Kong Standards 
on Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on Assurance 
Engagements	issued	by	the	Hong	Kong	Institute	of	Certified	Public	Accountants	and	consequently	no	
assurance has been expressed by BDO Limited on the preliminary results announcement.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the 
Company’s listed securities during the year ended 31 December 2016.
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DIVIDEND

No	interim	dividend	was	declared	for	the	six	months	ended	30	June	2016	(six	months	ended	30	June	
2015: Nil).

On	13	March	2017,	the	Board	recommended	the	payment	of	a	final	dividend	of	RMB0.1	per	share	(2015:	
RMB0.15 per share) for the year ended 31 December 2016. For details, please refer to section headed 
“Dividend” on page 15.

Distribution of Final Dividend

Distribution	of	the	proposed	final	dividend	is	subject	to	approval	by	the	shareholders	of	the	Company	
at the annual general meeting (the “AGM”)	of	 the	Company	to	be	held	on	23	June	2017.	According	
to the articles of association of the Company, dividends will be denominated and declared in RMB. 
Dividend payable to holders of the domestic shares of the Company will be declared and paid in 
RMB, whereas dividend payable to holders of the H shares of the Company will be declared in RMB 
but paid in Hong Kong dollars. The relevant exchange rate will be the average middle exchange rate 
of RMB to Hong Kong dollars as announced by the People’s Bank of China for the week prior to the 
date	of	declaration	of	the	final	dividends.

In accordance with the Enterprise Income Tax Law of the People’s Republic of China and the 
relevant	 implementing	 rules	which	 came	 into	 effect	 on	 1	 January	 2008,	 the	Company	 is	 required	
to withhold enterprise income tax at the rate of 10% when distributing dividends to non-resident 
enterprise shareholders whose names appear on the H share register of members of the Company. 
Any H shares registered in the name of non-individual shareholders, including HKSCC Nominees 
Limited,	 other	 nominees,	 trustees	 or	 other	 groups	 and	 organizations	will	 be	 treated	 as	 shares	 being	
held by non-resident enterprise shareholders and therefore will be subject to the withholding of the 
enterprise income tax. For the individual shareholders whose names appear on the H-share register of 
members as natural persons, no individual income tax will be withheld.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining shareholders’ entitlements to attend and vote at the AGM, the 
registration in the register of members of the Company will be closed from Wednesday, 24 May 
2017	 to	 Friday,	 23	 June	 2017,	 both	 days	 inclusive.	During	 such	 period,	 no	 transfer	 of	 shares	will	
be effected. In order to establish the right to attend and vote at the AGM, all transfer documents 
accompanied by the relevant H share certificates must be lodged with the Company’s H share 
registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17/F, Hopewell 
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no later than 4:30 p.m. on Tuesday, 23 May 
2017. Shareholders whose names appear on the register of members of the Company on Wednesday, 
24 May 2017 will be entitled to attend and vote at the AGM.
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For	determining	the	entitlements	to	the	proposed	final	dividend	for	the	year	ended	31	December	2016,	
the	registration	in	the	register	of	members	of	the	Company	will	be	closed	from	Friday,	30	June	2017	
to	Wednesday,	 5	 July	 2017,	 both	 days	 inclusive.	During	 such	 period,	 no	 transfer	 of	 shares	will	 be	
effected.	In	order	to	qualify	for	the	entitlement	to	the	proposed	final	dividends,	all	transfer	documents	
accompanied by the relevant H share certificates, must be lodged with the Company’s H share 
registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17/F, Hopewell 
Centre,	183	Queen’s	Road	East,	Wanchai,	Hong	Kong,	no	later	 than	4:30	p.m.	on	Thursday,	29	June	
2017. Shareholders whose names appear on the register of members of the Company on Wednesday, 
5	July	2017	will	be	entitled	to	the	final	dividend.

PUBLICATION OF RESULTS ANNOUNCEMENT AND ANNUAL REPORT

The 2016 annual report of the Company containing all the information required by the Listing Rules 
will be dispatched to the shareholders and made available on the websites of Hong Kong Exchanges 
and Clearing Limited (http://www.hkexnews.hk) and of the Company (http://www.dsgd-sh.co/) in due 
course.

APPRECIATION

On behalf of the Board, I wish to express my sincere gratitude to the Board members, the 
management and the staff of the Group for their dedication and contribution during the past year, and 
to the shareholders and business partners for their continuous support for the Group.

 By Order of the Board
 Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
 Lan Huasheng
 Chairman
Shanghai, PRC, 13 March 2017

As at the date of this announcement, the Board comprises three executive directors:  
Mr. Lan Huasheng, Mr. Mo Luojiang and Mr. Wang Liguo; one non-executive director:  
Mr. Zhu Tianxiang; and three independent non-executive directors: Mr. Chung Cheuk Ming,  
Mr. Yang Gaoyu and Mr. Zhou Jianhao.


