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 The presentation is prepared by Shanghai Tonva Petrochemical Co., Ltd.(the “Company”) and is
solely for the purpose of corporate communication and general reference only. The
presentation is not intended as an offer to sell, or to solicit an offer to buy or to form any basis
of investment decision for any class of securities of the Group in any jurisdiction. All such
information should not be used or relied on without professional advice. The presentation is a
brief summary in nature and do not purport to be a complete description of the Group, its
business, its current or historical operating results or its future business Outlooks.

 This presentation contains forward-looking statements which are subject to market risks and
uncertainties. This forward-looking statements can be identified by terminology such as “will,”
“expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates” and similar
statements. Among other things, the Group’s expectations with respect the provision of road
and bridge construction businesses, and petrochemical products supply chain service above
contain forward-looking statement. Such statements involve certain risks and uncertainties that
could differ materially from what we have discussed today to those in the forward-looking
statements. Further information regarding these and other risks has been filed with the Hong
Kong Stock Exchange. In addition, any projections about Shanghai Tonva's future performance
represent management's estimates as of today 26 March, 2015. Shanghai Tonva Petrochemical
Co., Ltd. does not undertake any obligation to update any forward-looking statement as a result
of new information, future events or otherwise, except as required under an applicable law.
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Company Profile



• Shanghai Tonva Petrochemical Co.,Ltd.(“ShanghaiTonva”), established in 2003, is a
conglomerate incorporating the road and bridge construction and petrochemical
products supply chain service. Among them, road and bridge construction business
mainly comprises the construction and maintenance of highways and bridges. For
petrochemical products supply chain service which mainly represents the operation of
petrochemical products such as fuel oil, asphalt, diesel and petroleum coke products,
and chemical fertilizer product business of petrochemical downstream products.

Fuel oil trading 
business

Chemical fertilizer 
product business 

The road and bridge 
construction business

The Road and Bridge 
Construction Business

Petrochemical Products Supply 
Chain Service

Business Description 



Distribution of Business 
in China in2014

The Road and Bridge 
Construction Business:
Sichuan, Hunan, Guizhou, 
Guangxi, Zhejiang, Henan, 
Hainan

Petrochemical Products 
Supply Chain Service:
Yunnan, Guizhou, Hubei, 
Shandong, Shanghai, Fujian

Geographical Distribution of Business



Business & Market Review



Rapid growth in the
road and bridge
construction business

•The Group stepped up its effort in resources optimization and integration. By
further increasing its shareholdings in core subsidiaries engaging in road and
bridge construction, it has opened up opportunities for investment and operation.

•Constantly expanded market share and made market expansion and obtained a
number of road and bridge construction business contracts.

•Performed fairly well in terms of total number of new business development,
construction output and economic benefits with careful planning and organization,
as well as strict control on management and risks

The fuel oil trading
business witnessed
stable growth

•The Group continued to promote the upgrade of product portfolio and further
boosted the growth of petrochemical products supply chain service, which create
stable increase in turnover.

•Capitalising on the wide range of product, the Company continuously expanded
customer base and enhanced the overall operation efficiency of the Group.

Expand chemical
fertilizer product
business

•The Group actively seized the change in domestic demand in the petrochemical
market and the agricultural policy reform. Leveraging on the opportunity of
adjustment in export tariff for chemical fertilizer, the Company made a dedicated
effort in extending its end product chemical fertilizer business in the
petrochemical products supply chain, which further promote diversification
development of petrochemical products.

•Since the commencement of chemical fertilizer trading business in the third
quarter of 2014, the Group has achieved good progress in the business.

Business Overview



Road and Bridge Construction Market

The key strategic vision of 
“One Belt and One Road” 
enhances the investment 
demand for infrastructure 

and interconnection 
construction.

The government further 
accelerates the 

development of “modern 
urbanization” and the 
Western Development 

Program.

The integration of 
Yangtze River Delta is 

further facilitated in Jiangsu 
Province and a highway
network featuring "5-

longitudinal, 9 latitudinal 
and 5 connections" will be 

established in 2015.

Road and bridge 
construction industry grows 
mature, experiences more 

fierce competition and 
requires higher construction 
entry qualifications while it’s 
increasingly optimized and 
the upward trend of market 

is obvious.



Adhered to the 
national policies, 

expanded the market, 
enhanced construction 

efficiency and aimed for
stable development.

• First-class national highway construction
contractor qualification and first-class
municipal utility construction contractor
qualification

• First-class professional
contractor qualifications for
bridge, pavement and
roadbed construction

• Phase I of the rapid
transformation of the Southern
Section of the Taizhou Dongfeng Road

• Xiangyanghe Giant Bridge of Yanhu
Avenue Construction Project located in
Yangzhou City, Jiangsu Province

• As of 31 December 2014, the backlog of
bid-winning construction contracts not
yet recognized as revenue amounted to
approximately RMB1,848 million which
bring stable cash inflows to the Group
for future operations

• Jiangsu Province

• Anhui Province

• Sichuan Province

• Strong technical advantages and
management’s project experience
accumulated over the years

• A solid business foundation in Jiangsu
Province helps expand our business
to surrounding areas

• Mature market in Eastern, Central
and Southern China

Road and Bridge Construction



•Form of fuel oil products is affected by
various factors such as types of crude
oil, processing technology and extent of
processing.
•The product is widely applied in the
generation of electricity and fueling
vessel boilers, heating ovens and other

industrial furnaces.

China Fuel Oil Consumption

2013-2014 China Fuel Oil Consumption Trend

Year
Output

(0’000 tons)
Import

(0’000 tons)
Export

(0’000 tons)

Apparent 
Consumpti
on (0’000 

tons)

2014 2541.7 1782.6 940.2 3384.0

2013 2583.8 2346.7 1135.0 3795.5

CARG
± %

-1.6 -24.0 -17.2 -10.8 *Source: 
oilchem.net

*Source: 
NBSC

China Fuel Oil Market
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• Fuel oil

• P-xylene

• Mixed aromatic hydrocarbons

• Coal tar

• Shanghai

• Jiangsu Province

• Zhejiang Province

• Anhui Province Capitalized on the 
wide range of product 

to promote the 
upgrade of product 

portfolio and 
expanded the market 

share.

• Proactively expands surrounding and
overseas markets by product
diversification and introducing the
marine fuel oil business

• Via implementing a strategy of quick
returns and small margins, higher
turnover rate and focusing on large
and quality customers, the Group has
successfully expanded large quantity
of quality customers, lowered capital
risk and increased market share

Fuel Oil Trading Business

• Provides fuel oil for power plants, glass
plants, chemical plants and vessels

• Operates a fuel oil storage hub with a
capacity of 20,000 cubic meters in
Shanghai

• Operates storage hub with a capacity
of 15,000 cubic meters in Wuhan

• Operates storage hub with a capacity
of 38,000 cubic meters in Thaizhou



Characteristics of Chemical Fertilizer 
Industry

•Greatly affected by national policies: preferential
price of national tax and energy, and be exempt
from value-added tax.
•Import and export has little effect on the industry.

•Technical and financial barriers are relatively high:
resource-based, capital intensive and technology
oriented enterprises.

2013-2014 China Chemical Fertilizer Output

7,296

6,934

6,500

7,000

7,500

•The fertilizer industry mainly includes
nitrogenous fertilizer, phosphate fertilizer,
potassic fertilizer and compound fertilizer.
•Chemical fertilizer production in China mainly
contains nitrogenous fertilizer which accounts for
approximately 73%.
•The cost of fertilizer supply of raw material
accounts for more than 70% of total cost of
chemical fertilizer and the main raw material
usually contains coal, petroleum, natural gas,
phosphorite, sulfur and so forth.

0’000 tons

China Chemical Fertilizer Market

*Source: 
Customs Data



• Years of experience in the industry and
rich resources of enterprises in terms of
petrochemical products supply chain
service and import and export trade

• Most of the business partners are well-
established enterprises in the industry

• Nitrogenous fertilizer

• Potassic fertilizer

• Compound fertilizer

Enhanced the 
diversification of 

business and 
broadened the product 

portfolio to increase 
the competitive 

strength.

• Yunnan Province

• Guizhou Province

• Shandong Province

• Fujian Province

Chemical Fertilizer Business
• As of 31 December, the Group

contracted accumulated sales orders
in the chemical fertilizer business of
around RMB2,000 million which bring
stable cash inflows to the Group for
future operations

• On 1 January, 2015, the Company
entered into a cooperation frame
work agreement with an
international-known chemical
fertilizer enterprise, which not only
solidified the foundation of chemical
fertilizer business but also
strengthened the Company’s
reputation in the sector



Financial Highlights



2014 
RMB (000’)

2013 
RMB (000’)

2012 
RMB (000’)

2011 
RMB (000’)

2010 
RMB (000’)

Turnover
6,215,891
（↑5.6%）

5,885,633
（↑33.1%）

4,422,014
（↑37.3%）

3,220,685
（↑30.1%）

2,475,024

Net Margin
202,523

（↑16.3%）
174,113

（↑33.3%）
130,594

（↑45.9%）
89,481

（↑11.7%）
80,077

Profit 
Attributable to 
Shareholders
of the Group

168,083
（↑21.0%）

138,959
（↑37.2%）

101,278
（↑41.2%）

71,722
（↑7.1%）

66,972

Earnings Per 
Share

(Restated)
(RMB Yuan)

0.120
（↑21.2%）

0.099
（↑37.5%）

0.072
（↑41.2%）

0.051
（↑6.3%）

0.048

Financial Highlights



Turnover Performance
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The Road and Bridge Construction Business

Petrochemical Products Supply Chain Service
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RMB’000
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Milestones

July
2005

• On 13 July, 2005, the Group was listed on GEM of Hong Kong Stock
Exchange with 103 million shares issued in total, the offering price was
0.53 HKD per share, raised HKD 54.59 million.

July
2012

• On 16 July, 2012, the Group successfully transfer from GEM to Main
Board of the Stock Exchange of Hong Kong Limited, marked the Group’s
entry into a larger capital market platform.

October
2014

• On 28 October, 2014, the Board completed the bonus issue to all the
shareholders of the Group on the basis of five bonus share for every ten
existing shares to expand the company's share capital.

January
2015

• On 17 January, 2015, the Group issued the announcement of shares on
the basis of 4.5 right shares for every 10 existing shares, which further
optimize the capital structure of the Group.



Optimized and 
diversified business

structure
Full capacities to 

undertake
engineering projects 

and excellence in 
construction quality

Rich industry 
experience and efficient 

internal management

Competitive Advantages

Reliable 
platform as

a listed Group

The effect of market 
layout and regional 

scale of main businesses
is obvious



Stick to the Adjustment of Government Policies and Enhance the Group’s Competitiveness

Looking forward to 2015, China will continue to promote economic restructuring. Along with the introduction of strategic vision
of “One Belt and One Road”, “Yangtze River Economic Belt” and “capacity output”, the government will increase the investment
on infrastructure projects and industrial adjustment. While China is currently under the “new normal” phase of economic
development, the Group will review the characteristics and opportunities arising from this period to cater for the market demand
and plan for diversified development strategies. Apart from consistently optimizing resource allocation of road and bridge
construction business and petrochemical products supply chain service, the Group will also strive to develop advantageous
business by reinforcing the control over its management, so that the Group can further strengthen its integrated performance.

Increase Investment in Road and Bridge Construction Business and Improve Market Share

The Group will increase the investment on the road and bridge construction sector and proactively expand new markets in the
South-western regions and Xinjiang in response to the national policy. The Group will also cooperate with large state-owned
enterprises and aggressively participate in overseas construction projects in a prudent manner, so as to further expand its market
share. Meanwhile, the Group will seek to implement the “Go Global” strategy, actively participate in the development of “One
Belt and One Road” and “diversified ownership” in order to realize the growth of competitive strength of road and bridge
construction business through strengthened cooperation with subcontractors and expansion into overseas market.

The Group will continue to broaden the product portfolio of its petrochemical products supply chain service while stabilizing the
existing petroleum products trading business. Leveraging on favorable market opportunities such as “Three Rural” reform and
adjustment in export tariff for chemical fertilizer, the Group will expand its end product chemical fertilizer business in the
petrochemical products supply chain. Meanwhile, with an aim to provide long-lasting and new drivers for its overall profit growth,
the Group will further explore to expand into the consumer energy field, including marine bunkering and onshore oil blending.

Diversify Petrochemical Products and Achieve Business Growth

Business Prospect



Investment Highlights



Advantages of comprehensive 
market structure
The market structure of road and bridge
construction business and petrochemical
products supply chain service is very
comprehensive. As the continuous expansion of
new market and new business carried out, the
market advantage becomes extremely obvious.

Experienced Management

The Group’s management has rich experience in
the road and bridge construction and
petrochemical products supply chain service,
which provide solid foundation for the Group’s
future development.

Stable Business Development 
and Continuous Dividend Payout

The Group continues to witness stable dividend
payout , bringing shareholders long-term and
profitable returns. As of 31 December, 2014, the
Group recorded profit for the year attributable to
owners of the Company of approximately 168.32
million RMB, representing a significant increase
of approximately 21.2% over last year.

Strong Growth in the Group’s Road
and Bridge Construction Business
For 2014, the turnover and gross profit of the
Group’s road and bridge construction business
registered substantial growth, increasing by
28.0% and 49.2% respectively. As of the end of
the reviewing period, the amount of signed
contract which is not yet recognized as
turnover is around 1.85 billion RMB. The profit
in 2014 is expected to be good.

Investment Highlights



Thank you!


