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For Immediate Release                                            8 February 2015 

 

(a joint stock company incorporated in the People’s Republic of China with limited liability) 

(Stock code: 1103) 

 

Shanghai Tonva has Entered into a Memorandum of Understanding to 
Expand the Diversified Petrochemical Products Trading Business 

 

(8 February 2015 - Hong Kong) Shanghai Tonva Petrochemical Co., Ltd. (“Shanghai 

Tonva” or the “Company”, together with its subsidiaries, the “Group”; Stock code: 1103.HK) 

is pleased to announce that the Group entered into a memorandum of understanding (the 

“MOU”) with a possible vendor in relation to the proposed acquisition of a group of target 

companies whose principal businesses are trading of refined oil products, maritime 

bunkering, vessel berthing and vessel chartering on 6 February 2015. 

 

Entry barriers for trading of refined oil products, maritime bunkering, vessel holding and 

vessel chartering are relatively high. To manage and develop these businesses, a company 

needs to possess sufficient resources, in-depth technical know-how and prolific managerial 

experience. Thus, this proposed acquisition clearly demonstrates the Company’s solid 

strength and determination in seeking continuous growth. 

 

Company is confident that if the contemplated acquisition can be successfully completed, 

target companies can maximize its potentials and inject new growth drivers to the Company 

by leveraging on the Company’s comprehensive and professional talent pools as well as its 

extensive networks in the energy sector in overseas. Meanwhile, the proposed acquisition 

will also supplement the overall development plan of the Company’s in the petrochemical 

sector and fortify Company’s favorable position in the energy consumption sector. 

 

While enriching the business offerings of the Company, this contemplated acquisition will 

offer additional channels for overseas expansion in seeking new growth driver, improve the 

business model across the value chain, and establish a diversified and international platform 

to secure a long-term development of the Company under the favorable “One Belt and One 

Road” policy. 

 

The Company has been striving for multi-dimensional development of the petrochemical 

products trading business. In addition to the continuous expansion in the fuel oil trading and 
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entering into vessel berthing through acquisitions, the Company expands into chemical 

fertilizer trading business adhering to the Chinese government’s national policies of 

developing downstream business in the petrochemical value chain. Shanghai Tonva is 

actively capturing the opportunities emerged from the favorable rural development program 

promoted by the Central Government and the adjustment of export tariff of chemical fertilizer 

by expanding into chemical fertilizer trading business to further diversify the product 

offerings of the petrochemical trading business. Company is also seeking new opportunities 

in cooperating with third parties and in exploring new channels of earnings. Since the 

commencement of chemical fertilizer trading business in the third quarter in 2014, total sales 

orders of chemical fertilizer trading business obtained by the Company amounted to over 

HK$1.5 billion. Most of the trading partners are well-known enterprises in the industry. In 

particular, the cooperative framework agreement entered into by the Company and 

Transammonia Trading Co., Ltd. (美商運安化工貿易公司), an internationally renowned 

chemical fertilizer trader, will lead to an additional chemical fertilizer trading orders of 

approximately HK$1,000 million. 

 

Looking toward to 2015, the government’s favorable adjustments of export tariffs on 

chemical fertilizer will bring enormous opportunities for the petrochemical products trading 

business, and the tremendous market demands will contribute to the diversification of the 

Company’s petrochemical products trade business. While maintaining steady growth in the 

existing business, the Company will actively enrich its product mix and continue to pursue 

further product diversification in order to achieve a substantial growth in the long run. 

 

-End- 
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About Shanghai Tonva Petrochemical Co., Ltd  

 

Shanghai Tonva Petrochemical Co., Ltd., is a conglomerate incorporating the road and bridge 

construction and the petrochemical product trading services. The road and bridge construction 

business mainly comprises of construction of highways and municipal roads in the PRC. The 

petrochemical product trading service business mainly comprises fuel oil trading business, asphalt 

trading business and chemical fertilizer trading business. The Company was listed on GEM of Hong 

Kong Stock Exchange on 13 July 2005, and made successful transfer of listing on Main Board of 

Hong Kong Stock Exchange on 16 July, 2012.  

 

This press release is issued by Wonderful Sky Financial Group Holdings Limited on behalf of  

Shanghai Tonva Petrochemical Co., Ltd.  
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